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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Pennsylvania Chapter, American Academy of Pediatrics
King of Prussia, Pennsylvania

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Pennsylvania Chapter, American Academy
of Pediatrics (a nonprofit organization), which comprise the statements of financial position as of

June 30, 2025 and 2024, and the related statements of activities, functional expenses, and cash flows
for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Pennsylvania Chapter, American Academy of Pediatrics as of June 30, 2025 and
2024, and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Pennsylvania Chapter,
American Academy of Pediatrics and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Pennsylvania Chapter,
American Academy of Pediatrics’ ability to continue as a going concern within one year after the date
that the financial statements are available to be issued.

CLAglobal.com/disclaimer
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Board of Directors
Pennsylvania Chapter, American Academy of Pediatrics

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and, therefore, is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Pennsylvania Chapter, American Academy of Pediatrics' internal
control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Pennsylvania Chapter, American Academy of Pediatrics’
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.
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Board of Directors
Pennsylvania Chapter, American Academy of Pediatrics

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October 20, 2025, on our consideration of Pennsylvania Chapter, American Academy of Pediatrics’
internal control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of Pennsylvania
Chapter, American Academy of Pediatrics' internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering Pennsylvania Chapter, American Academy of Pediatrics' internal control over financial
reporting and compliance.

WM% s

CliftonLarsonAllen LLP

King of Prussia, Pennsylvania
October 20, 2025
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PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2025 AND 2024

2025 2024
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 889,936 $ 291,271
Contracts, Grants, and Contributions Receivable 2,450,860 3,012,178
Prepaid Expenses 15,858 19,381
Due from Other Entity 2,404 -
Total Current Assets 3,359,058 3,322,830
PROPERTY AND EQUIPMENT, NET 11,130 13,809
OTHER ASSETS
Right-of-Use Lease Asset 163,358 196,622
Other Assets 4,831 4,831
Total Other Assets 168,189 201,453
Total Assets $ 3,538,377 $ 3,538,092
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Lease Liability, Current Portion $ 57,681 $ 43,879
Accounts Payable 228,346 142,170
Accrued Expenses 246,198 585,620
Due to Other Entity - 19,504
Deferred Revenue 49,509 61,067
Total Current Liabilities 581,734 852,240
LONG-TERM LIABILITIES
Lease Liability, Long-Term Portion 119,918 168,152
Total Long-Term Liabilities 119,918 168,152
Total Liabilities 701,652 1,020,392
NET ASSETS
Without Donor Restrictions 2,819,426 2,500,401
With Donor Restrictions 17,299 17,299
Total Net Assets 2,836,725 2,517,700
Total Liabilities and Net Assets $ 3,638,377 $ 3,538,092

See accompanying Notes to Financial Statements.
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PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2025

Without Donor With Donor
Restrictions Restrictions Total
REVENUE, GAINS, AND OTHER SUPPORT
Contacts and Grants $ 4,729,470 $ - $ 4,729,470
Contributions 13,038 - 13,038
Membership Dues 252,992 - 252,992
Exhibitor Fees 65,800 - 65,800
Registrations Fees 15,105 - 15,105
Management Service Fees 236,771 - 236,771
Interest Income and Miscellaneous Revenue 28,997 - 28,997
Net Assets Released from Restrictions - - -
Total Revenues, Gains, and Other Support 5,342,173 - 5,342,173
EXPENSES
Program Services 4,628,933 - 4,628,933
General and Administrative 387,955 - 387,955
Fundraising 6,260 - 6,260
Total Expenses 5,023,148 - 5,023,148
CHANGE IN NET ASSETS 319,025 - 319,025
Net Assets - Beginning of Year 2,500,401 17,299 2,517,700
NET ASSETS - END OF YEAR $ 2819,426 $ 17,299 $ 2,836,725

See accompanying Notes to Financial Statements.
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PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2024

REVENUE, GAINS, AND OTHER SUPPORT
Contacts and Grants
Contributions
Membership Dues
Exhibitor Fees
Registrations Fees
Management Service Fees
Interest Income and Miscellaneous Revenue
Net Assets Released from Restrictions
Total Revenues, Gains, and Other Support

EXPENSES
Program Services
General and Administrative
Fundraising
Total Expenses

CHANGE IN NET ASSETS
Net Assets - Beginning of Year

NET ASSETS - END OF YEAR

See accompanying Notes to Financial Statements.

Without Donor With Donor
Restrictions Restrictions Total
$ 5,577,239 $ 276 5,577,515
33,896 - 33,896
246,000 - 246,000
56,900 - 56,900
12,800 - 12,800
207,500 - 207,500
19,593 - 19,593
1,115 (1,115) -
6,155,043 (839) 6,154,204
5,327,075 - 5,327,075
493,387 - 493,387
5,448 - 5,448
5,825,910 - 5,825,910
329,133 (839) 328,294
2,171,268 18,138 2,189,406
$ 2,500,401 $ 17,299 2,517,700
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PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
STATEMENT OF FUNCTIONAL EXPENSES

Salaries and Wages

Employee Benefits

Payroll Taxes and Fees

Travel

Meetings and Conferences
Space

Advertising and Promotion
Consulting and Professional Fees
Grant Subcontracts

Equipment Leases and Maintenance
Depreciation and Amortization
Information Technology
Telephone

Postage

Printing

Supplies

Bank Fees

Miscellaneous Expense

Total Expenses by Function

See accompanying Notes to Financial Statements.

YEAR ENDED JUNE 30, 2025

Program General and Total
Services Administrative Fundraising Expenses
$ 1,507,656 $ 262,852 $ - $ 1,770,508
248,369 43,302 - 291,671
132,969 23,183 - 156,152
40,601 383 - 40,984
93,682 - - 93,682
73,270 12,774 - 86,044
300,652 2,250 42 302,944
429,687 8,709 - 438,396
1,640,898 - - 1,640,898
9,312 1,624 - 10,936
2,281 398 - 2,679
21,062 3,672 - 24,734
29,531 5,149 - 34,680
15,104 2,902 1,542 19,548
23,204 4,374 1,885 29,463
54,203 9,450 - 63,653
- 5,804 2,791 8,595
6,452 1,129 - 7,581
$ 4628933 $ 387955 § 6,260 _$ 5,023,148
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PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
STATEMENT OF FUNCTIONAL EXPENSES

Salaries and Wages

Employee Benefits

Payroll Taxes and Fees

Travel

Meetings and Conferences
Space

Advertising and Promotion
Consulting and Professional Fees
Grant Subcontracts

Equipment Leases and Maintenance
Depreciation and Amortization
Information Technology
Telephone

Postage

Printing

Supplies

Bank Fees

Miscellaneous Expense

Total Expenses by Function

See accompanying Notes to Financial Statements.

YEAR ENDED JUNE 30, 2024

Program General and Total
Services Administrative Fundraising Expenses
$ 1,568,692 $ 343,101  § - $ 1,911,793
229,678 50,235 - 279,913
134,876 29,500 - 164,376
57,156 2,148 - 59,304
94,706 3,180 - 97,886
62,940 13,766 - 76,706
520,024 2,250 - 522,274
450,403 10,422 - 460,825
1,979,887 - - 1,979,887
11,008 2,408 - 13,416
3,027 662 - 3,689
22,599 4,943 - 27,542
33,686 7,368 - 41,054
11,350 2,799 1,449 15,598
83,632 2,538 2,017 88,187
61,466 13,444 - 74,910
- 4,200 1,982 6,182
1,945 423 - 2,368
$ 5327075 $ 493,387 $ 5448 _$ 5,825,910
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PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2025 AND 2024

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ 319,025 $ 328,294
Adjustments to Reconcile Change in Net Assets to Net Cash
Provided (Used) by Operating Activities:

Depreciation Expense 2,679 3,689
Change in Right-of-Use Assets and Lease Liability (1,168) 15,409
(Increase) Decrease in Assets:
Contracts, Grants, and Contributions 561,318 (614,247)
Prepaid Expenses 3,523 12,825
Increase (Decrease) in Liabilities:
Accounts Payable 86,176 142,364
Accrued Expenses (339,422) 91,703
Due to/from Other Entity (21,908) (5,660)
Deferred Revenue (11,558) 39,488
Deferred Rent - (14,766)
Net Cash Provided (Used) by Operating Activities 598,665 (901)
NET CHANGE IN CASH AND CASH EQUIVALENTS 598,665 (901)
Cash and Cash Equivalents - Beginning of Year 291,271 292,172
CASH AND CASH EQUIVALENTS - END OF YEAR $ 889,936 $ 291,271

See accompanying Notes to Financial Statements.
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NOTE 1

PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

The Pennsylvania Chapter, American Academy of Pediatrics (the Chapter) is a state level
organization of more than 2,300 pediatricians who are dedicated to promoting the health
and well-being of all children and the value of pediatric practice. The Chapter is a 501(c)(3)
nonprofit organization that educates parents, professionals, and the public about the needs
of children. The Chapter accomplishes its mission through advocacy, education, quality
improvement, and practice support. The Chapter, a member organization of the American
Academy of Pediatrics (AAP), provides educational programs and services, public
awareness and communications campaigns, and advocacy on issues impacting the health
and well-being of Pennsylvania’s children and the practice of pediatrics. The primary
sources of revenue consist of program and project contracts, grants, and membership dues.

Basis of Accounting

The accompanying financial statements are accounted for on the accrual method of
accounting in accordance with accounting principles generally accepted in the United States
of America (U.S. GAAP).

Basis of Presentation

The Chapter is required to report information regarding its financial position and activities
according to two classes of net assets: net assets without donor restrictions and net assets
with donor restrictions depending upon the existence and/or nature of any donor stipulations
that limits its use.

Net assets without donor restrictions are net assets available for use in general operations
and not subject to donor-imposed stipulations. Net assets without donor restrictions may be
designated for specific purposes by action of the board of directors. Net assets with donor
restrictions are those contributions which have been limited by donors to a specific time
period or purpose or have been restricted by donors to be maintained in perpetuity.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities
and the disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and Cash Equivalents

The Chapter considers all liquid investments with a maturity of three months or less to be
used for operating purposes when purchased, to be cash equivalents. At times, cash in
bank may exceed Federal Deposit Insurance Corporation (FDIC) insurable limits.

(10)



NOTE 1

PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contracts, Grants, and Contribution Receivable

The Chapter records grants receivable at the estimated present value of future cash
flows, net of allowances, to include net realizable value based on management’s analysis
of specific grants. The Chapter provides an allowance for bad debts using the
allowance method, which is based on management judgment considering historical
information.

When all collection efforts have been exhausted, the accounts are written off against
the related allowance. At June 30, 2025 and 2024, the allowance for uncollectible accounts
amount was not warranted.

Property and Equipment and Depreciation

Depreciable property is shown at its original cost to the Chapter. The Chapter capitalizes all
property and equipment purchases in excess of $2,500. Depreciation is computed using the
straight-line method over the estimated useful lives of the assets as follows:

Furniture and Equipment 5to 7 Years
Office Equipment 5 Years
Leasehold Improvements 5 Years

Revenue Recognition
Contracts, Grants, and Contributions
Contracts, grants, and contribution revenue, including promises to give, are evaluated
using the decision tree in the Financial Accounting Standards Board (FASB), Accounting
Standards Codification (ASC), 958-605-55-1A, to determine the applicable accounting

model. All of the grants and contributions received by the Chapter are considered to be
nonexchange transactions.

A decision tree is also used to determine whether grants and contributions received are
conditional or unconditional. Both, barriers and right of return/release, need to exist in
order to designate a grant or contribution as conditional. Once designated, the revenue
is recognized when the conditions are met.

Unconditional grants and contributions are recorded as those with donor restrictions or
without donor restrictions depending on the existence of donor-imposed restrictions,
typically limiting purpose or timing of the grant or contribution. Grants and contributions
that are restricted by the donor are reported as an increase in net assets without donor
restriction if the restriction expires in the reporting period in which the grants and
contributions are recognized.

(11)



NOTE 1

PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition (Continued)
Contracts, Grants, and Contributions (Continued)

A portion of the Chapter’s revenue is derived from cost-reimbursable contracts and fee
for service grants, which are conditioned upon certain performance requirements and/or
the incurrence of allowable qualifying expenses. Amounts received are recognized as
revenue when the Chapter has incurred expenditures in compliance with specific
contract or grant provisions. Amounts received prior to incurring qualifying expenditures
are reported as deferred in the statements of financial position. The Chapter was
awarded fee for service grants that have not been recognized in the amounts of
$384,865 and $281,109 at June 30, 2025 and 2024, respectively.

Membership Dues

Management recognizes membership dues revenue immediately upon receipt and
follows the guidance in FASB ASC 958-605-55-1A.

Management Service Fees
Management service fees are recognized when services are provided.

Sponsorships, Reqistration, and Exhibitor Fees

Annual conference registration and booth space exhibit fees are recognized when the
conference takes place. Sponsorship revenue is recognized when the sponsored events
and activities take place.

Sponsorship income, registration fees, and exhibitor fees received in advance are
recorded as deferred revenue.

Functional Allocation of Expenses

The financial statements report certain categories of expenses that are attributable to more
than one program or supporting function. Therefore, these expenses require allocation on a
reasonable basis that is consistently applied. The expenses that are allocated include
salaries and benefits which are allocated based on estimates of time and effort. Other
expenses that are allocated include professional fees, supplies, business expenses, facility
expenses, and various other expenses which are allocated based on actual asset and
expense usage.

Income Taxes

The Chapter is recognized as an organization exempt from federal income tax under
Section 501(c)(3) of the Internal Revenue Code (IRC). The Chapter follows the income tax
standard for uncertain tax positions. This standard had no impact on the Chapter’s financial
statements.

The Chapter’s informational tax returns are subject to review and examination by federal,

state, and local authorities. The Chapter is not aware of any activities that would jeopardize
its tax-exempt status.

(12)



NOTE 1

NOTE 2

PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leases

The Chapter leases office space and equipment. The Chapter determines if an arrangement
is a lease at inception. Operating leases are included in operating lease right-of-use (ROU)
assets and lease liabilities on the statements of financial position.

ROU assets represent the Chapter’s right to use an underlying asset for the lease term and
lease liabilities represent the Chapter’s obligation to make lease payments arising from the
lease. ROU assets and liabilities are recognized at the lease commencement date based on
the present value of lease payments over the lease term. Lease terms may include options
to extend or terminate the lease when it is reasonably certain that the Chapter will exercise
that option. Lease expense for operating lease payments is recognized on a straight-line
basis over the lease term. The Chapter has elected to recognize payments for short-term
leases with a lease term of 12 months or less as expense as incurred and these leases are
not included as lease liabilities or ROU assets on the statements of financial position.

The individual lease contracts do not provide information about the discount rate implicit in
the lease. Therefore, the Chapter has elected to use the risk-free discount rate determined
using a period comparable with that of the lease term for computing the present value of
lease liabilities.

Subsequent Events

The Chapter has evaluated events and transactions for potential recognition or disclosure in
the financial statements through October 20, 2025, the date on which the financial
statements were available to be issued.

PROPERTY AND EQUIPMENT

Property and equipment as of June 30, is recorded at cost as follows:

2025 2024
Furniture and Fixtures $ 41,090 $ 41,090
Office Equipment 28,611 30,204
Leasehold Improvements 5,289 5,289
Subtotal 74,990 76,583
Less: Accumulated Depreciation 63,860 62,774
Property and Equipment, Net $ 11,130 $ 13,809

Depreciation expense for the years ended June 30, 2025 and 2024 was $2,679 and $3,689,
respectively.

(13)



NOTE 3

NOTE 4

NOTE 5

PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions available as of June 30, consisted of the following:

2025 2024
Restrictions Due to Purpose:
Prevent Child Abuse $ 17,299 $ 17,299
Total Restrictions Due to Purpose $ 17,299 $ 17,299

LINE OF CREDIT

The Chapter maintains a $500,000 demand line of credit with a financial institution. The line
of credit carries an interest rate on outstanding amounts equal to prime rate established by
the bank plus 1.0%. The line of credit is collateralized by all business assets. There was no
outstanding balance on the line of credit as of June 30, 2025 and 2024.

LEASES

The Chapter has a long-term, noncancellable lease commitment for office space that began
April 1, 2023, and requires monthly payments ranging from $4,831 to $5,585 over the
63-month lease term. In addition, the Chapter is required to pay its proportionate share of
building operating expenses. The Chapter also leases certain office equipment requiring
quarterly lease payments of $290 and monthly payments of $706 through 2025.

The following tables provide quantitative information concerning the Chapter’s leases for the
years ended June 30:

2025 2024
Operating Lease Cost $ 135,076 $ 59,064
Other Information:
Cash Paid for Amounts Included in the Measurement
of Lease Liabilities:
Operating Cash Flows from Operating Leases $ 135,601 $ 58,421
Weighted-Average Remaining Lease Term -
Operating Leases 2.9 Years 4.0 Years

Weighted-Average Remaining Discount Rate -
Operating Leases 8.50% 8.50%

(14)



NOTE 5

NOTE 6

NOTE 7

PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

LEASES (CONTINUED)

A maturity analysis of annual undiscounted cash flows for lease liabilities as of
June 30, 2025, is as follows:

Year Ending June 30, Amount

2026 $ 70,518

2027 65,235

2028 65,568

Total Undiscounted Cash flows 201,320
Less: Imputed Interest (23,722)

Total Present Value of Lease Liabilities $ 177,599
Short-Term Lease Liabilities $ 57,681
Long-Term Lease Liabilities $ 119,918

RETIREMENT PLAN

The Chapter maintains a retirement plan for the benefit of its employees. The Chapter
contributes 5% of each qualified employee’s compensation to the plan. A one-year
qualification period must be satisfied before the employee participates in the plan. The
expense amount for the years ended June 30, 2025 and 2024 was $78,842 and $77,954,
respectively.

LIQUIDITY AND AVAILABILITY

As part of the Chapter’s liquidity management, it has a policy to structure its financial assets
to be available as its general expenditures, liabilities, and other obligations come due.

The Chapter receives contributions and grants that are restricted by donors, and considers
contributions restricted for programs which are ongoing, major, and central to its annual
operations to be available to meet cash needs for general expenditures.

The following table shows the financial assets that are available as of June 30, 2025, within
one year to meet cash needs for general expenditures:

Cash and Cash Equivalents $ 889,936
Grants Receivables 2,450,860
Financial Assets at Year-End 3,340,796
Less: Net Assets with Donor Restrictions for Purpose (17,299)
Total Financial Assets Available to Meet General
Expenditures Over the Next 12 Months $ 3323497

In addition to the financial assets noted above, the Chapter has a $500,000 line of credit that
is fully available, which it could draw upon if needed (see Note 4 for disclosures about the
line of credit).

(15)



NOTE 8

NOTE 9

NOTE 10

PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SIGNIFICANT CONCENTRATIONS

The Chapter receives a substantial amount of its revenue from one funder. Funding
received from this funder was approximately 61% of total revenue for 2025 and
approximately 64% of total revenue for 2024. The accounts receivable due from this funder
represents 79% of the total accounts receivable due as of June 30, 2025 and 84% of the
total accounts receivable due as of June 30, 2024.

LOSS OF FUNDING

The Immunization Cooperative Agreement funding, which was provided through the
Pennsylvania Department of Health, was not renewed for the year ended June 30, 2026.
This funding represented approximately $3,000,000 of the Chapter's annual budget.
Management has evaluated the impact of this loss of funding and has implemented
measures to reduce commensurate operating expenses accordingly. These actions include
not renewing subcontractor commitments and making other necessary cost reductions to
align expenditures with the reduced funding level.

CONTINGENCY

Financial awards from federal and state governmental entities in the form of grants are
subject to special audit. Such audits could result in claims against the Chapter for disallowed
costs or noncompliance with grantor restrictions. No provision has been made for any
liabilities that may arise from such audits since the amounts, if any, cannot be determined at
this date.

(16)
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NOTE 1

NOTE 2

NOTE 3

PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2025

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) presents
activities in all the federal, state, county, and city award programs of Pennsylvania Chapter,
American Academy of Pediatrics (collectively, the Chapter) under programs of the federal
government for the year ended June 30, 2025. The information in this Schedule is presented
in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the
operations of the Chapter, it is not intended to and does not present the financial position,
changes in net assets, or cash flows of the Chapter.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

The amounts reported in this Schedule as expenditures may differ from certain financial
reports submitted to funding agencies because those reports may be submitted on either a
cash or modified accrual basis of accounting.

Expenditures of federal awards are reported on the statement of activities as operating
expenses. In certain programs, the expenditures reported in the basic financial statements
differ from the expenditures reported in the Schedule because other program expenditures
and expenditures may exceed contract budget limitations and are therefore not included as
expenditures of federal awards.

Pass-through entity identifying numbers are presented if applicable on the Schedule.

PROGRAM AND INDIRECT EXPENSE ALLOCATION
The indirect cost rate is calculated and approved annually by the Chapter’s funders and is

based on the ratio of total indirect expenses to total direct labor. Accordingly, the 10% de
minimis rate is not utilized.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Pennsylvania Chapter, American Academy of Pediatrics
King of Prussia, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Pennsylvania
Chapter, American Academy of Pediatrics (a nonprofit organization), which comprise the statement of
financial position as of June 30, 2025, and the related statements of activities, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements, and have issued
our report thereon dated October 20, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Pennsylvania Chapter,
American Academy of Pediatrics’ internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Pennsylvania Chapter, American Academy of Pediatrics' internal control. Accordingly,
we do not express an opinion on the effectiveness of Pennsylvania Chapter, American Academy of
Pediatrics® internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.

CLAglobal.com/disclaimer
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Board of Directors
Pennsylvania Chapter, American Academy of Pediatrics

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Pennsylvania Chapter, American Academy of
Pediatrics financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

WM@JZ@; L7

CliftonLarsonAllen LLP

King of Prussia, Pennsylvania
October 20, 2025
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR THE MAJOR
FEDERAL PROGRAM, REPORT ON INTERNAL CONTROL OVER COMPLIANCE,
AND REPORT ON THE SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
Pennsylvania Chapter, American Academy of Pediatrics
King of Prussia, Pennsylvania

Report on Compliance for the Major Federal Program
Opinion on the Major Federal Program

We have audited Pennsylvania Chapter, American Academy of Pediatrics compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could
have a direct and material effect on Pennsylvania Chapter, American Academy of Pediatrics major
federal program for the year ended June 30, 2025. Pennsylvania Chapter, American Academy of
Pediatrics major federal program is identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs.

In our opinion, Pennsylvania Chapter, American Academy of Pediatrics complied, in all material
respects, with the compliance requirements referred to above that could have a direct and material
effect on its major federal program for the year ended June 30, 2025.

Basis for Opinion on the Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States; and the audit requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under
those standards and the Uniform Guidance are further described in the Auditors’ Responsibilities for the
Audit of Compliance section of our report.

We are required to be independent of Pennsylvania Chapter, American Academy of Pediatrics and to
meet our other ethical responsibilities, in accordance with relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on compliance for the major federal program. Our audit does not provide a legal
determination of Pennsylvania Chapter, American Academy of Pediatrics compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to
Pennsylvania Chapter, American Academy of Pediatrics federal programs.

CLAglobal.com/disclaimer
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Board of Directors
Pennsylvania Chapter, American Academy of Pediatrics

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on Pennsylvania Chapter, American Academy of Pediatrics compliance based on our audit.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS, Government Auditing Standards, and the
Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about Pennsylvania Chapter, American Academy of
Pediatrics compliance with the requirements of the major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding Pennsylvania Chapter, American Academy of
Pediatrics compliance with the compliance requirements referred to above and performing such
other procedures as we considered necessary in the circumstances.

e Obtain an understanding of Pennsylvania Chapter, American Academy of Pediatrics’ internal
control over compliance relevant to the audit in order to design audit procedures that are
appropriate in the circumstances and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of Pennsylvania Chapter, American Academy of Pediatrics’ internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

(22)



Board of Directors
Pennsylvania Chapter, American Academy of Pediatrics

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the financial statements of Pennsylvania Chapter, American Academy of Pediatrics as
of and for the year ended June 30, 2025, and have issued our report thereon dated October 20, 2025,
which contained an unmodified opinion on those financial statements. Our audit was performed for the
purpose of forming an opinion on the financial statements as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by the
Uniform Guidance and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all material
respects in relation to the financial statements as a whole.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

WW L7
CliftonLarsonAllen LLP

King of Prussia, Pennsylvania
December 19, 2025
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PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2025

Section I - Summary of the Auditors’ Results

Financial Statements
1. Type of auditors’ report issued:
2. Internal control over financial reporting:
e Material weakness(es) identified?
o Significant deficiency(ies) identified
that are not considered to be

material weakness(es)?

3. Noncompliance material to financial
statements noted?

Federal Awards

1. Internal control over major federal programs:

e Material weakness(es) identified?

o Significant deficiency(ies) identified
that are not considered to be
material weakness(es)?

2. Type of auditors’ report issued on
compliance for major federal programs:

3. Any audit findings disclosed that are required

to be reported in accordance with
2 CFR Section 200.515(d)(2) of
the Uniform Guidance?

Identification of Major Federal Programs

Federal CFDA Number

93.268

Dollar threshold used to distinguish between

Type A and Type B programs:

Auditee qualified as low-risk auditee?

(24)

Unmodified
yes X no
yes X none reported
yes X no
yes X no
yes X none reported
Unmodified

yes X no

Name of Federal Program or Cluster

Immunization Cooperative Agreements

$__ 750,000

yes X no



PENNSYLVANIA CHAPTER, AMERICAN ACADEMY OF PEDIATRICS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30, 2025

Section Il — Financial Statement Findings

Our audit did not disclose any matters required to be reported in accordance with Government Auditing
Standards.

Section lll - Findings and Questioned Costs — Major Federal Program

Our audit did not disclose any matters required to be reported in accordance with 2 CFR 200.516(a).

Section IV — Prior Audit Findings

See accompanying Summary Schedule of Prior Year Audit Findings.

(25)



ki!’A' G lO bal CLA (CliftonLarsonAllen LLP) is a network member of CLA Global. See CLAglobal.com/disclaimer.

— Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an
INDEPENDENT

NETWORK MEMBER SEC-registered investment advisor.



